
Previous: 7,447.0 PSEi change: 0.90%

High: 7,620.4 Best: BDO +4.65%

Low: 7,438.9 2nd best: MPI +4.21%

Close: 7,514.0 2nd worst: AP -3.17%

Val. traded (mn): 5,210.2 Worst: FGEN -5.73%

Tenor Change Yield Tenor Change Yield

1 month -0.0025 3.2072 4 years +0.0768 5.7375

3 months +0.0034 3.2419 5 years +0.1343 6.1232

6 months +0.0284 4.2236 7 years +0.0011 6.2986

1 year +0.0117 4.8002 10 years +0.0986 6.6000

2 years -0.0174 4.9455 20 years -0.4696 6.8875

3 years +0.0033 5.0453

Previous Close Previous Close

PHP/USD 53.420 53.370 EUR/USD 1.1713 1.1693

Tenor Change Yield Tenor Change Yield

3 months +0.0076 1.9920 5 years +0.0293 2.8488

6 months - 2.1831 10 years +0.0260 2.9746

2 years +0.0363 2.6694 30 years +0.0273 3.1031

Philippine peso

July 26, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued its ascent on expectation of strong BSP action during its August Monetary Board meeting. Local fixed income yields

continued its decline amidst BSP TDF auctions showing strong preference for shorter tenors, while the Philippine peso slightly strengthened as the

IMF released statements that the well-performing economy is likely to be sustained in 2018 and 2019.

Foreign Exchange

OVERSEAS MARKETS

Global equities except European stocks rose on the back of relief on US-EU trade tensions following US and EU's meeting yesterday. Both parties

have resolved to work together to eliminate global barriers to trade. Meanwhile, US Treasury yields rose while the US Dollar weakened following the

meeting.

Global Markets

US Treasuries

 Manila Electric Co. (PSE Ticker: MER) has asked the Energy Regulatory 
Commission (ERC) to implement the new local franchise tax rate imposed 
by Biñan City in Laguna ahead of its inclusion in customer’s retail rates. 
The tax on business enjoying a franchise is at a rate of 50% of 1% of gross 
annual receipts. MER is also asking to recover the differential local 
franchise tax for 2017 from customers in Biñan.  

 During the Bangko Sentral ng Pilipinas investor call, BSP Governor 
Espenilla indicated that the bank will have a 'very strong policy action' 
during the August 9 Monetary Board meeting, igniting expection of a rate 
hike during the meeting.  7,300
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+0.90% DoD; Net Foreign 
Buying: $4.62mn 

The local equities market rose on continued optimism in the region and a 
growing expectation of a 50bp-hike by the BSP to combat domestic inflation. 
Foreigners turned net buyers at $4.62Mn, pushing the index to close at 7,514 
(+0.90% DoD). 
 

Local fixed income yields declined amidst mixed movements on yields on 
term deposits floated by the BSP. Last night’s TDF auction was again 
oversubscribed as investors locked in on shorter term securities amidst 
expectations of another rate hike. On average, the yield curve declined by 1.20 
bps, led by the long end, which dropped by 12.33 bps. 

The Philippine peso slightly strengthened as  the IMF released statements that 
the well-performing economy is likely to be sustained in 2018 and 2019, 
“underpinned by strong consumption and investment.” The USD/PHP pair 
closed at 53.37 (-0.09% DoD). 
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 US stocks rose amidst relief over US-EU trade tensions following the meeting 
between President Trump and EU Commission President Jean-Claude 
Juncker.  Both sides will allegedly “work together toward zero tariffs, zero non-
tariff barriers, zero subsidies on non auto-industrial goods,” as well as agree “to 
lower industrial tariffs on both sides and increase liquefied natural gas and 
soybean exports to Europe.” The DJIA closed at 25,414.10 (+0.68% DoD), while 
the S&P500 closed at 2,846.07 (+0.91%). 

 European stocks closed lower ahead of the meeting between US and EU on 
resolving trade dispute. The MSCI Europe declined to 130.54 (-0.27% DoD). 

 Asian stocks ended higher as investors cheered China's statement saying it 
would engage in more vigorous fiscal policy, including corporate tax cuts. The 
MSCI APxJ closed at 543.83 (+0.61% DoD). 

 US Treasury yields rose on easing trade tensions between the US and EU 
following Trump and Juncker's meeting yesterday (July 25), while at the same 
time, investors await the decision of the BOJ. The yield curve rose on average by 
2.11bps with the benchmark 10 YR closing at 2.9746.    

 The US dollar weakened despite the agreement between US President Trump 
and the European Union’s chief executive, Jean-Claude Juncker on pulling 
together a “high-level working group” to work towards eliminating trade barriers on 
industrial goods. The DXY closed at 94.23 (-0.41% DoD). 

 
 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


